Enforcement Actions for 2005 and 2006 YTD

Published as of 22-September-2006

This section contains enforcement actions from select countries, U.S. regulatory agencies and written agreements on money laundering controls.

List of civil money penalties for Bank Secrecy Act violations

Compilation of all civil money penalties imposed by the U.S. Treasury Department and the U.S. Financial Crimes Enforcement Network 

Source: Moneylaundering.com

Selected civil money penalties
Western Union Financial Services, Inc.

$3 million penalty issued to Western Union by the state of Arizona. Failure to properly supervise 6 delegates led to improper documentation and maintenance of training, GTO violations, and poor customer identification recordkeeping.

Date: August 31, 2006

Deprez's Quality Jewelry and Loans

This Louisville, Kentucky, money services business received a $25,000 penalty for Bank Secrecy Act violations. The business was cited for not registering with the U.S. Financial Crimes Enforcement Network in a timely manner, structuring cash deposits to evade the currency transaction reporting rule and failing to establish an effective anti-money laundering program.

Source: U.S. Financial Crimes Enforcement Network

Date: July 20, 2006

Liberty Bank of New York

$600,000 penalty imposed jointly by the U.S. Federal Deposit Insurance Corporation, Financial Crimes Enforcement Network, and the New York State Banking Department for inadequate policies to track suspicious activities and not gathering enough customer information on those conducting wire transfers and currency transactions.

Source: U.S. Financial Crimes Enforcement Network

Date: May 19, 2006

Frosty Food Mart

$10,000 penalty for not reporting more than 80 check cashing transactions and not having an anti-money laundering program.

Source: U.S. Financial Crimes Enforcement Network

Date: May 9, 2006

BankAtlantic

$10 million civil money penalty issued by FinCEN and the OTS for "serious and systemic" violations of the Bank Secrecy Act, including the failure to report suspicious transactions. The $10 million also covers a $10 million forfeiture to the U.S. Justice Department.

Source: U.S. Financial Crimes Enforcement Network, Office of Thrift Supervision

Date: April 26, 2006

Metropolitan Bank & Trust Company

$150,000 penalty for having a deficient anti-money laundering program and weak internal controls to monitor money laundering risks in funds transfers.

Source: U.S. Financial Crimes Enforcement Network

Date: April 19, 2006

Edward E. Street and the Tonkawa Tribe of Oklahoma

The Tonkawa Tribe of Oklahoma and Edward E. Street paid a $2.5 million penalty for failing to have a four-pronged anti-money laundering program and not reporting suspicious and currency transactions.

Source: U.S. Financial Crimes Enforcement Network

Date: March 24, 2006

Oppenheimer & Company

$2.8 million civil money penalty issued concurrently by the New York Stock Exchange and the U.S. Financial Crimes Enforcement Network. This enforcement action lists violations of the NYSE Rule 445, the self-regulatory organization's anti-money laundering program regulation.

Source: New York Stock Exchange

Date: December 29, 2005

ABN Amro Bank N.V.

$40 million civil money penalty for suspicious activity reporting and OFAC violations, among others, at the bank's New York and Chicago branches. Payment of the $40 million satisfies a $30 million penalty assessed concurrently by the U.S. Financial Crimes Enforcement Network against the bank's New York branch for Bank Secrecy Act violations.

Source: U.S. Federal Reserve Board and U.S. Office of Foreign Assets Control

Date: December 19, 2005

ABN Amro Bank - New York

$30 million civil money penalty for extensive violations of suspicious activity reporting requirements, among others, at a unit of the bank's New York branch.

Source: U.S. Financial Crimes Enforcement Network

Date: December 19, 2005

Banco de Chile - New York

$3 million civil money penalty for inadequate money laundering controls, particularly in regards to politically exposed persons. The bank also failed to file suspicious activity reports and designate a BSA compliance officer.

Source: U.S. Financial Crimes Enforcement Network

Date: October 12, 2005

Banco de Chile - New York

$3 million civil money penalty assessed concurrently with the FinCEN for inadequate money laundering controls, particularly in regards to politically exposed persons. Both penalties were satisfied by one $3 million payment to the U.S. Treasury Department.

Source: U.S. Office of the Comptroller of the Currency

Date: October 12, 2005

Arab Bank - New York

$24 million civil money penalty for inadequate money laundering and terrorist financing controls in relation to the bank's funds clearing operations.

Source: U.S. Financial Crimes Enforcement Network

Date: August 17, 2005

City National Bank

$750,000 penalty for failure to comply with Bank Secrecy Act program requirements, including enhanced due diligence.

Source: U.S. Office of the Comptroller of the Currency

Date: February 23, 2005

Agreements

Texas State Bank

Levied by the U.S. Federal Reserve Board, this written agreement mandates that the bank revise their Bank Secrecy Act program. According to the enforcement action, the new program must include procedures for independent testing, training, and enhanced due diligence for risky transactions.

Date: May 19, 2006

Bank of New York

The bank entered into an agreement with the U.S. Federal Reserve Board stating that it must ensure proper BSA training, as well as submit a written enhanced due diligence program that includes a risk assessment of its customer base.

Date: April 24, 2006

Sella Holding Banca

Entered into with the Federal Reserve Board, this agreement mandates that the Bank must implement a written compliance program that includes policies for transaction monitoring, independent testing for BSA controls, and ongoing compliance training.

Date: April 24, 2006

Deutsche Bank Trust Company Americas

Agreement with the U.S. Federal Reserve Board stipulating that the bank strengthen its anti-money laundering controls in regards to correspondent banking.

Date: October 12, 2005

Asian Bank

Agreement with the U.S. Federal Reserve Board to implement programs ensuring BSA and OFAC compliance.

Date: January 18, 2005

Cease and Desist Orders

Amcore Bank

Source: U.S. Office of the Comptroller of the Currency

Date: September 14, 2006

Bank of York

Source: U.S. Federal Reserve Board

Date: August 22, 2006

Great Eastern Bank of Florida

Source: U.S. Federal Deposit Insurance Corporation

Date: July 5, 2006

Terrabank

Source: U.S. Office of the Comptroller of the Currency

Date: June 21, 2006

Plantation Federal Bank

Source: U.S. Office of Thrift Supervision

Date: May 30, 2006

Crowell, Weedon and Company

Source: U.S. Securities and Exchange Commission

Date: May 22, 2006

Bangkok Bank

Source: U.S. Office of the Comptroller of the Currency

Date: May 18, 2006

PineBank

Source: U.S. Office of the Comptroller of the Currency

Date: February 15, 2006

The Summit National Bank

Source: U.S. Office of the Comptroller of the Currency

Date: February 3, 2006

ABN Amro Bank N.V.

Source: U.S. Federal Reserve Board

Date: December 19, 2005

Israel Discount Bank

Source: New York State Superintendent of Banks

Date: December 16, 2005

Pacific National Bank

Source: U.S. Office of the Comptroller of the Currency

Date: December 16, 2005

Wing Lung Bank, Ltd.

Source: U.S. Office of the Comptroller of the Currency

Date: November 17, 2005

Continental National Bank of Miami

Source: U.S. Office of the Comptroller of the Currency

Date: June 22, 2005

United National Bank

Source: U.S. Office of the Comptroller of the Currency

Date: June 16, 2005

Far East National Bank

Source: U.S. Office of the Comptroller of the Currency

Date: June 13, 2005

InterBusiness Bank

Source: U.S. Office of the Comptroller of the Currency

Date: May 16, 2005

Muskegon Commerce Bank

Source: U.S. Federal Deposit Insurance Corporation

Date: May 12, 2005

Lincoln Bank

Source: U.S. Office of Thrift Supervision

Date: May 2, 2005

The Farmers Bank

Source: U.S. Federal Deposit Insurance Corporation

Date: March 25, 2005

Fulton County National Bank and Trust

Source: U.S. Office of the Comptroller of the Currency

Date: March 23, 2005

Arab Bank

Note: Replaces February 8, 2005, interim order.

Source: U.S. Office of the Comptroller of the Currency

Date: February 24, 2005

City National Bank

Source: U.S. Office of the Comptroller of the Currency

Date: February 23, 2005

United Americas Bank

Source: U.S. Office of the Comptroller of the Currency

Date: February 18, 2005

Arab Bank

Source: U.S. Office of the Comptroller of the Currency

Date: February 8, 2005

Banco de Chile

Source: U.S. Federal Reserve Board

Date: February 1, 2005

Banco de Chile

Source: U.S. Office of the Comptroller of the Currency

Date: February 1, 2005

Riggs Bank

Note: Modification of May 13, 2004 consent order.

Source: U.S. Office of the Comptroller of the Currency (OCC)

Date: January 27, 2005

Riggs Bank

Source: U.S. Federal Reserve Board

Date: January 27, 2005

Asian Pacific National Bank

Source: U.S. Office of the Comptroller of the Currency

Date: January 24, 2005

Non-U.S. Enforcement Actions

Investment Services UK Limited and Ram Melwani

Enforcement action issued against Ram Melwani, managing director of Investment Services UK Limited, because he failed to ensure his firm complied with AML requirements. He was fined 30,000 pounds ($52,000) and Melwani’s firm was penalized a separate 175,000 pounds ($300,000) for its inadequate anti-money laundering systems and controls.

Source: United Kingdom's Financial Services Authority

Date: November 7, 2005

UBS Securities Asia LTD.

Enforcement action taken by the Securities and Exchange Board of India against UBS directing the company to establish higher standards of customer due diligence.

Source: Securities and Exchange Board of India

Date: May 17, 2005

